NOTICE OF INCREASE
COMMERCIAL IRRIGATION RATES

At its regular meeting on April 4, 2007, the Board of Directors voted unanimously to increase commercial
irrigation rates (see below). The new rates will become effective May 16, 2007. Reasons for the rate
increase include the impending costs to the District to convert to surface water and the increasing
operation and maintenance costs. Under the Fort Bend County Subsidence District, WCID No. 2 has to
convert customers from a 100% groundwater or well water supply to a combined groundwater and
surface water supply. In addition, the District’s water rate structure encourages water conservation,
which is part of the District’s Water Conservation program as approved by the TCEQ.

Amount of Payment Water Usage
$ 3.00 per 1,000 gallons 0-100,000 galions
$ 4.00 per 1,000 gallons 100,001 — 200,000 gallons

$ 5.00 per 1,000 gallons Over 200,000 gallons
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